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China’s New Opportunity
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m China’sl1.4 billion mouths
— The big black hole of 2.5 km diameter!!
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m Comparisons of Animal Protein
Consumption Per Capita

Mainland China Taiwan

GDP per capita

(USD) $5,500 $20,100
Pork (kg) 42.0 43.0
Poultry 12.9 30.4
Beef 4.3 5.6
Milk 10.2 15.5

Eggs 20.9 21.6




m China Food Safety Issues

> Cconsumers become concerned and
CONSCIOUS

» Major food companies are at risk

» China government is much
concerned about social stability
and national image




m Market Demand for Safe Chickens
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m Market Supply for Safe Chickens

(Billion Birds equivalent) 2012 2017 2022

Total Chicken Supply 5.0 58 7.0
(Average Annual Growth 2-3%)

Safe Chicken Demand 1.2 22 40
(Average Annual Growth 16-18%)

Safe Chicken Supply 1.0 2.0(1) 3.2(})
(Undersupply the strong demand)




m New Opportunities For Safe Chicken!

Billion Broilers

7.0
s0

Total Broilers Supply 40

1.2 Safe Broilers Needed

2012 2022




Safe Chickens

» Premium value: +3%

» More traceable integrations

» Heavy capex into modern chicken houses
» Branding is the key
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No Safety code?
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Traceable Farm

Traceable Feed

Lz

raceable Meat

3

Traceable Food

Family situatiof: One son, and her husband helped with the rearing of chickel

Farm size: 14000 birds

Time of chicks
delivered to farmer:

Time of chicken out of farm: ~ 2009/07/17

Farm location: Anhui Province Guzhen County Liancheng Town Yehu Village m

Batch 1 feed 2009/05/11, 2009/06/20, 2009/06/23, 2009/06/25, 2009/06/29, 2009/07/10, 2003%Q7/14, 2009/07/15,
2009/07/25,2009/08/01, 2009/08/17

Batch 2 feed 2009/05/11,2009/06/29, 2009/08/17
Batch 3 feed 2009/05/11, 2009/06/29, 2009/07/10, 2009/07/14, 2009/07/15, 2009/08/17

Batch 4 feed %Q7/10,2009/07/14, 2009/07/15
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Turnover(2011):
RMB 10 blillion(USD1.6 billion)4™

Production(2012): §
eFeed: 2million Tons{ /

e Broilers: 2 billio
e Meat: 400,000To
e Cooked food: 8(

m Feed mill
m Food processing plant
m Slaughter factory

m Breeding Hatching farm
m R+D center

m Sales Hub
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