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15.0 43.4%
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6.4
(3.5) 0.7 1.0

(1) - 2)3)
Eﬁl?ftﬁ Eﬁ]fﬁ&% l?ﬂffﬁ':‘i‘—ﬁf—? ]?a]fj‘;—t\:"gaé.xﬁ

EPS(NT$) 1.18 3.34 2.97 4.63 (0.72) 131 3.15 4.52
ROA 49% 13.5% 0.8% 1.0% (0.3%) 0.5% 5.3% 6.7%
ROE 5.2% 13.9% 13.8% 19.3% (4.4%) 8.1% 21.6% 28.1%

(2)CUB'’s FY06 financial numbers and ratios include contribution from Lucky Bank

Note: (1)Financial number of Cathay FHC are calculated based on stand-alone basis
Q (3)CUB'’s FY07 financial numbers and ratios include contribution from Lucky Bank and CUTIC
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3Q07 4Q07
Amt. % Amt. % Weight Amount

(NT$SBN) (NT$BN) Change Change
RéE-THr-wErfXA44 2149 103% 2084  100% -03%  -6.5
PO E 201.1 9.7%  188.9 9.1% -0.6% -12.2
RS 59.8 2.9% 49.1 23% -06% -10.7
BpFX 2731  13.1% 301.1 14.4% 13%  28.0
RN 6425 31.0% 6485 31.1% 0.1% 6.0
LB 5P T Ll N 3444  16.6% 3493 16.7% 0.1% 4.9
wH R 184.3 8.9%  189.3 9.1%  0.2% 5.0
73 53 118.0 57%  118.1 57%  0.0% 0.1
H @ 37.2 1.8% 33.7 1.6% -02%  -3.5
BT &Y 2,075.3 100.0% 2,086.4 100.0%

Note (1) : Includes foreign currency and related adjustments
Note (2) : Excludes separate account assets
Note (3) : Total investment only includes funds available to invest




Pt 287 - JEFL

(NT$BN) FY06 FY07 @
W AR 755.2 787.0
B A 45 R AR 60.1 39.3

75.8% 74.4%
S IES 2.17% 1.86%
S Bl 5.74 6.43
A 1] 32.1 9.7

Q Note: (1) Financial numbers and ratios of FY06 include contribution from Lucky Bank

(2) Financial numbers and ratios of FYO7 include contribution from Lucky Bank and CUTIC
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Note: (1) Financial numbers and ratios of FY06 include contribution from Lucky Bank
(2) Financial numbers and ratios of FYO7 include contribution from Lucky Bank and CUTIC
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L F 7 e kiR 5 % &K 4%
(NT$BN)
20 1.74 1.79
s 151151 1 49 1.55
3.0% 15 - 1.23 1.35
14.0% 1.0 -
0.5
1Q06 2Q06 3Q06 4Q06 1Q07 2Q07 3Q07 4Q07
i % .
42.0% AR A &=
RCR-E 125.6% 2006 2007
41.0% 3.43 — (NT$BN)
2.70 2.64
1.17 094
FYO7+ 5 % 4 » . 0.20 0.20 ] '
NT$ 6.43 BN o
iz * F Me R “h me 3w

’ Note: (1) Financial numbers and ratios of FY06 include contribution from Lucky Bank
(2) Financial numbers and ratios of FYO7 include contribution from Lucky Bank and CUTIC
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Q Note: (1) Financial numbers and ratios of FY06 include contribution from Lucky Bank
(2) Financial numbers and ratios of FYO7 include contribution from Lucky Bank and CUTIC
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(# of agents of Cathay Life) (NT$BN)
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/
25,743 = 1724
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TWD/USD Swap points (1Y)

Unit: NT$  2003/12 2004/12 2005/12 2006/12 2007/12
0.0 ‘ ‘ : ‘ : ‘ :
Wﬁ 114bps
0.5 1 ¥~ (2008/2/29)
O S AR
10 -
250bps
15 (2007/12/31)

Source: Reuters

T 2005 T 2004|2005 | 2006 | 2007

ER'ED
#% % 5 (bps) 72 199 328 345 250

HFERR %
#% % 4 (bps) 0 138 156 190 177
17




(NT$BN)
3000

5.0%®@
2500 | 4.7% —

1500
1000

500 r

FYO06 FYO7/

Note(1): Total investment excludes separate account assets and only includes funds available to invest

Note(2): Investment yield exclude unrealized gain of AFS and HTM
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CUB Ri7ih'ar £ Rk fc > Tt  CUBMEFREAF r

(NT$BN) (NT$BN)
53.3 2.6
CAGR 65.3% CAGR 54.9%
/3: , /
1.2
17.3 0.8
11.8 l 0.7 .
2004 2005 2006 2007 2004 2005 2006 2007

518 § 5 0%
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Q Note: FY 06 and FYO7 WM fee income include contribution from Lucky Bank
Components of wealth management fees have been reclassified, fee income numbers were adjusted accordingly 20
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Note: (1) Shandong office will be opened in 2008.
’ (2) GDP calculation is based on statistics of 2006 China Insurance Yearbook 21
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Cathay Financial Holdings

Cathay Financial Holdings
Summary Financial Data
(NT$BN)

Statement of Income Data
Interest income
Income from subsidiaries
Cathay Life
Cathay United Bank ®
Cathay Century
Other

Total income from subsidiaries

Adjustments

Total income from subsidiaries, net
Gain on foreign exchange ®
Other income
Operating costs
Administrative and general expenses
Income taxes

Cumulative effect of changes in accounting principles

Net income

EPS (NT$)

Balance Sheet Data

Long-term investments in stock
Total assets

Total consolidated assets

Total shareholders' equity

Operating Metrics
ROAE(standalone)

ROAA (standalone)
ROAA(consolidated)

Notes:

FYO07/ 4Q07/
FY06 4Q06/
FY2006 _FY2007 % Chg  4Q 2006  4Q 2007 % Chg
1.1 1.1 2.5% 0.3 0.3 -7.6%
0.0
15.0 23.0 53.6% 41 (1.8) -143.8%
(3.5) 6.4 - (6.7) 0.7) -
0.7 1.0 48.6% 0.1 0.1 0.0%
0.3 0.3 0.0% 0.1 01 -17.2%
12.5 307 145.4% (2.3) (2.3) 0.9%
0.0 (0.0)  -200.4% 0.0 0.0 -
12.5 307 1452% (2.3) (2.3) 0.6%
(0.0) (0.1)  313.8% (0.1) (0.1) -39.5%
0.2 06  275.0% 0.3 03  10.1%
1.7) (1.0)  -40.8% (0.4) (0.2) -48.8%
(0.2) (0.2) -3.9% (0.1) (0.0) -26.2%
(0.4) 0.4)  -14.1% 0.2) (0.2) -282%
(0.9) 0.0  -100.0% 0.0 0.0 -
10.6 307  190.7% (2.5) (22) -10.5%
1.18 3.34 (0.3) (0.3)
2055 214.1 74 (14.8)
223.8 230.2 7.4 (14.1)
34475  3,684.3 132.1 2.1
216.1 226.6 13.4 (14.6)
52%  13.9%
49%  135%
0.3% 0.9%

(1) 2006and 2007 financial numbers include contribution from Lucky Bank. 2007 financial numbers include contibution from CUTIC.
(2) Gain on foreign exchange is seperated from non-operating revenues in 2006 and 2007.
(3) All data and information on this page is provided for informational purposes only, and may subject to adjustment.

For more details, please refer to our official financial reports.
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Cathay Financial Holdings

Cathay Life FYo07/ 4Q07/
Summary Financial Data FY06 4Q06
(NT$BN) FY2006 FY2007 % Chg 4Q 2006 4Q 2007 % Chg
Summary Statement of Income Data
Premiums income @ 287.6 303.0 5.3% 90.6 87.6 -3.4%
Investment income
Interest income 62.6 69.5 11.0% 16.4 18.1 10.0%
Gain on disposal of investment 7.7 28.6 273.4% (0.1) 6.0 -
Other investment income, net 12.2 (0.4) -103.1% 7.2 (10.9) -251.1%
Total investment income, net ) 82.5 97.7 18.4% 23.6 13.3 -43.7%
Other income 1.6 23 44.6% 0.6 0.6 3.2%
Insurance claims payment (157.6) (202.8) 28.7% (48.7) (64.7) 32.8%
Provisions for reserves
Provisions (298.4) (312.0) 4.6% (100.8) (96.3) -4.5%
Recoveries 133.1 178.9 34.4% 47.6 67.2 41.1%
Total provisions for reserves, net (165.3) (133.1) -19.5% (53.1) (29.1) -45.1%
Commissions and operating expense
Brokerage expenses (27.2) (30.0) 10.2% (6.7) (7.0) 3.8%
Marketing, administrative and general expenses (10.4) (11.2) 8.1% (2.8) (3.5) 26.5%
Total commissions and operating expenses (37.6) (41.2) 9.6% (9.5) (10.5) 10.4%
Other operating expenses 2.7) (2.6) -0.3% (0.8) (0.8) 7.5%
Operating income 8.5 23.2 173.0% 2.7 (3.6) -232.7%
Non-operating income 1.7 15 -12.9% 0.5 0.4 -26.5%
Non-operating expense (0.3) (0.3) 20.9% (0.2) (0.1) -52.1%
Income taxes 1.8 0.9) -148.5% 1.1 15 35.7%
Cumulative effect of changes in accounting principles 3.3 0.0 -100.0% 0.0 0.0 -
Net income 15.0 23.5 56.0% 4.1 (1.8) -143.5%
Balance Sheet Data
Total assets 2,140.8 2,354.9
Total stockholders' equity 119.8 123.4
Operating Metrics
First year premium 108.2 172.8
Expense ratio 12.4% 12.9%
13-mos persistency ratio 90.0% 92.0%
25-mos persistency ratio 82.2% 83.0%
ROAE 13.8% 19.3%
ROAA 0.8% 1.0%
Notes:

(1) Excludes investment-linked products premium income.

(2) All data and information on this page is provided for informational purposes only, and may subject to adjustment.

For more details, please refer to our official financial reports.
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Cathay Financial Holdings

Cathay United Bank
Summary Financial Data
(NT$BN)

Summary Statement of Income Data
Interest income
Interest expense
Net interest income
Net operating income except interest income
Net handling fee

Gains on financial assets and liabilities at fair value through P&L

Realized gains on available-for-sale financial assets
Realized gains on held-to-maturity financial assets
Invst inc - equity method
Realized gain - equity method
Gain on foreign exchg - net
Impairment gain/loss
Gains on reversal of foreclosed properties impairment
Gains/losses on disposal of foreclosed properties
Investments in debt securities with no active market, net
other income, net
Net operating income
Provisions for possible losses @
Operating expenses
Income from continuing operations before income taxes
Income tax benefit (expense)
Cumulative effect of changes in accounting principles
Net income

Balance Sheet Data
Total assets
Total shareholders' equity

Operating Metrics
Cost income ratio

ROAE
ROAA

Assets Quality

NPL ratio (international standard)
Coverage ratio (international standard)

Notes:

(1) Financial results of Lucky Bank are adjusted in FY06 and FYO7 numbers.
Financial results of CUTIC are only adjusted in FYO7 numbers.

FY07/ 4Q07/
FY06 4Q06
FY2006 FY2007 % Chg 4Q 2006 4Q 2007 % Chg
426 403 -5.4% 10.0 10.32 3.2%
(18.1) (19.1) 5.9% (5.1) (4.96) -3.2%
245 21.2 -13.7% 49 5.36 10.0%
46 5.1 12.5% 1.0 1.49 52.8%
(0.4) (0.5) 17.1% 0.3 (067)  -331.1%
05 1.7 241.2% 0.1 0.18 38.2%
0.0 (0.0) -119.7% (0.0) 0.00 -100.0%
0.1 0.2 155.1% 0.1 0.02 -73.0%
1.3 0.0 -100.0% 0.0 0.00 -
0.4 0.7 61.7% 0.1 0.11 -19.7%
(0.3) (0.1) -55.50 (0.0) (0.10) 98.2%
0.4 (0.0) -102.4% 0.0 0.01 -35.6%
05 0.0 -98.9% 0.0 0.01 -
0.0 (2.6) - 0.0 (2.56) -
0.2 05 96.8% (0.1) 0.14 -252.7%
31.9 26.2 -17.8% 6.4 3.99 -37.3%
(26.1) (4.1) -84.3% (12.5) (1.1) -91.3%
(12.3) (14.0) 13.9% (2.5) (37) 44.8%
(6.5) 8.1 -225.5% (8.7) (0.8) -90.9%
23 @7 -176.2% 2.0 0.1 -93.2%
0.7 0.0 -100.0% 0.0 0.0 -
(35) 6.4 -283.5% 6.7) (0.7) -90.2%
1,266.7 1,288.2 44.4 (2.6)
76.1 81.4 (6.2) (0.9)
38.6% 53.4%
-4.4% 8.1%
-0.3% 0.5%
1.8% 1.5%
128.3% 86.2%

(2) FY06, FYO7 provisions net of NT$6.0bn, and NT$5.6bn bad debt recoveries, respectively.

(3) All data and information on this page is provided for informational purposes only, and may subject to adjustment.

For more details, please refer to our official financial reports.
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Cathay Financial Holdings

Cathay Century
Summary Financial Data
(NT$MM)

Summary Statement of Income Data
Premiums income

Reinsurance premiums ceded
Premiums income, net
Investment
Interest income
Other investment income, net
Total investment income
Other operating income
Insurance claims payment, net
Provisions for reserves
Provisions
Recoveries
Total provisions for reserves, net
Commissions, operating and other expenses
Operating income
Non-operating income
Non-operating expense
Income taxes

Cumulative effect of changes in accounting principles

Net income

Summary Balance Sheet Data
Total assets

Total stockholders' equity

Operating Metrics
Written Combined ratio

Net Combined ratio
ROAE
ROAA

Notes:

FY07/ 4Q07/
FY06 4Q06
FY 2006  FY2007 % Chg 4Q 2006 4Q 2007 % Chg
9,896.5  11,153.7 12.7% 27763  3,160.8 13.8%
(3,098.5)  (3,460.6) 11.7% (963.1)  (1,010.3) 4.9%
6,798.0 7,693.1 13.2% 18132 21505 18.6%
3185 3745 17.6% 82.4 98.8 19.9%
58.6 2275 288.2% 427 (116.6)  -372.9%
3771 602.0 59.7% 125.1 (17.7)  -114.2%
2237 288.4 28.9% 51.4 80.8 57.2%
(3,005.8)  (3,371.2) 12.2% (771.4) (964.1) 25.0%
(5.830.8)  (6,542.9) 12.2% (398.5) (528.7) 32.7%
4,677.8 5,306.5 13.4% (4.2) 85.5 -
(1,153.0)  (1,236.4) 7.2% (402.8) (443.1) 10.0%
(2,395.4)  (2,681.9) 12.0% (675.2) (758.7) 12.4%
844.7 1,294.0 53.2% 140.4 476 -66.1%
3.7 17.3 375.1% 2.1 15.0 627.7%
(0.1) (0.1) 16.9% 0.0 (0.0) -147.5%
(178.6) (264.9) 48.3% (21.6) (10.5)  -51.1%
60.1 0.0 -100.0% 0.0 0.0 -
729.8 1,046.3 43.4% 120.9 52.1 -56.9%
14,6759  16,619.4 13.2%
3,571.6 3,869.9 8.4%
66.7% 62.4%
82.4% 79.7%
21.6% 28.1%
5.3% 6.7%

(1) All data and information on this page is provided for informational purposes only, and may subject to adjustment.
For more details, please refer to our official financial reports.
(2) FY06,FY07 Gain/ Loss on foreign exchange are reclassified under Commissions, operating and other expenses.
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Cathay Financial Holdings

Shares Outstanding
(Millions of shares)

As of
12/31/2007
Total shares issued 9,277.0
Treasury shares
CFH 66.7
Cross holdings of subsidiaries
Cathay Life 0.0
Cathay United Bank 0.0
Cathay Century 0.0
Lucky Bank 0.0
Total cross-holdings of subsidiaries 0.0
Total treasury shares 66.7
Total shares outstanding 9,210.4

Notes:All data and information on this page is provided for informational purposes only, and may subject to adjustmer
For more details, please refer to our official financial reports.
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Cathay Financial Holdings

Capital Adequacy Metrics

Capital Adequacy Metrics Legal
(As of 31-Dec.-2007) Requirement

Cathay Financial Holdings

Double leverage ratio ™ 94.51% n/a
Cathay Life

RBC Ratio” 300% - 350% 200%
Cathay Century

RBC Ratio®” 504.75% 200%
Cathay United Bank

BIS Ratio 11.15% 8%

Notes:

(2) Preliminary

(2) All data and information on this page is provided for informational purposes only, and may subject to adjustment.
For more details, please refer to our official financial reports.
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