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Unit;
NTD bn

Valn Date:
31 December 2006

Solvency Basis:

Base Case Scenario

All else equal except:

Inv Return 5.05% p.a.

All else equal except:

Inv Return Inv Return RDR 11.90% p.a.
200% RB
00% RBC 4.80% 5 30% RDR 10.90% | RDR 12.90%
Net Worth 100.3 100.3 100.3 100.3 100.3
VIF 20.5 65.0 44.2 48.1 41.0
EV (before COC) 120.8 165.3 144.5 148.4 141.3
Cost of Capital (COC) 29.9 28.6 29.3 28.0 30.3
EV (after COC) 90.9 136.7 115.2 120.4 111.0
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Base Case Scenario
Unit: NT$Bn
Valn Date:
31 Dec, 2006 ol | ol |
Solvency Basis: All else equal except All else equal except
200% RBC Inv Return 5.05% p.a.

RDR 11.90% p.a.
Inv Return Inv Return
4.8% 5 304 RDR 10.90% | RDR 12.90%
Net Worth 100.3 100.3 100.3 100.3 100.3
VIF 20.5 65.0 44.2 48.1 41.0
Cost of Capital(COC) 29.9 28.6 29.3 28.0 30.3
EV after COC 90.9 136.7 115.2 120.4 111.0
V1INB after COC 8.4 9.4 8.9 9.7 8.3
AV (5 years NB) 117.2 166.0 143.0 151.3 136.2
AV (20 years NB) 142.6 195.4 170.4 184.2 159.2
_30_



G it EiE
FRE N ERE AT

2005% 222006# e it £ B

2005 A WAlRL ERERRl REFTERL HEBEX 2006 20065 ;»g
4Rz A E %1 AT

_J.

-31-



G HitEiE

FAZESDE

LAEEAKERED

28 1.1 100.3

i 45
' 3 0.1
I||||
2006% & R gEmRgl e PAA HURERE AFETA

A fRE puEs s FRAE i




G MitEiE

2006# EV/AV.2 %

% ¢ =
- /\ﬁ,ﬁ.%‘g E i




¥

b

3 =11%

T o
T—¥ 10
1 T o
B
o=

SN o

SR = X
O m W0 o ~
— Q_u ”__ 1
S -
< Lo
S o
< Lo
.S
N
T B A
te B W e 2
Tr o o % =

-34-

Q1 2007

Q1 2006



G HitEiE

R

Bk el

a g 2.1 “:P

8EFEE ES
Ji
13 ke %
TAR S LA
PR

" p 3 8T RATRAL

R AT R FYP#
- -;‘ 0

Q1 2006 Q1 2007

-35-



G HitEiE

g L 0.04 0.82 0.86
A
VUL (& %) 15.43 15.43
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Shin Kong Financial Holding
Financial Summary

(NT$mn) YoY Q107/Q106
Statement of Income Data 2005 2006 %change Q12006 Q12007 % change
Net interest income 74 301 307% 76 23 -70%
Income from subsidiaries
Shin Kong Life 7,237 11,615 61% 7,839 6,816 -13%
Shin Kong Bank (259) (7,276) 2714% (977) 93 -110%
Shin Kong Securities 149 596 300% 236 256 8%
New Light Asset Management 1 - - 3) - -
Shin Kong Insurance Brokers 29 44 54% 14 9 -36%
Shin Kong Investment Trust® - (78) - - 19 -
Total income from subsidiaries 7,157 4,901 -32% 7,109 7,193 1%
Other income 125 404 223% 49 121 147%
Adminstrative and general expenses (380) (320) -16% (67) (54) -19%
Income tax benefit ( expense ) 80 706 780% 22 81 268%
Cumulative effect of changes in accounting principle - (63) - (63) - -
Net income 7,056 5,928 -16% 7,125 7,363 3%
YoY Q107/Q106
Balance Sheet Data 2005 2006 % change Q1 2006 Q12007 %change
Long term investment 76,827 94,710 23% 87,331 97,941 12%
Total assets 1,331,220 1,492,302 12% 1,360,005 1,537,844 13%
Total shareholders' equity 68,301 90,847 33% 78,844 95,100 21%

Note:

(1) New Light Asset Management and Shin Kong Investment Trust merged on October 9,
2006. Earnings of the latter have been recognized since its incorporation into the Group on
Julvy 18, 2006



Shin Kong Life
Financial Summary

(NT$mm) YoY Q107/Q106
Statement of Income Data 2005 2006 % Change Q1 2006 Q12007  %change
Premium income 145,505 149,421 3% 34,284 33,549 -2%
Investment income
Interest income 32,884 34,311 4% 8,521 9,164 8%
Gains on investments in securities 13,128 12,964 -1% 6,533 5,535 -15%
Gains on real estate investments 4,041 5,349 32% 3,593 626 -83%
FX (7,180) (2,392) -67% (2,333) 1,226 -153%
FX gain or loss (1,129) (1,376) 22% (3,722) 5,974 -260%
Hedging (6,051) (1,016) -83% 1,389 (4,748) -442%
Total Investment income 42,873 50,232 17% 16,315 16,551 1%
Other operating income 4,201 3,906 -7% 876 790 -10%
Provision for reserves
Provisions (148,298) (153,564) 4% (33,572) (31,400) -6%
Recoveries 42,316 54,261 28% 10,067 12,305 22%
Total provisions for reserves, net (105,982) (99,303) -6% (23,505) (19,095) -19%
Insurance payments (55,100) (66,731) 21% (14,248) (16,478) 16%
Commission expense (6,679) (7,662) 15% (2,068) (2,167) 5%
Separate account revenue 16,409 42,254 158% 7,411 19,381 162%
Separate account expenses (16,409) (42,254) 158% (7,411) (19,381) 162%
General and administrative expenses (14,491) (15,525) 7% (3,808) (4,637) 22%
Other operating costs and expenses (4,087) (3,770) -8% (934) (786) -16%
Operating income 6,241 10,566 69% 6,911 7,727 12%
Non-operating income and expenses 1,564 572 -63% 239 153 -36%
Income taxes (442) (301) -32% (220) (1,039) 372%
Cumulative effect of changes in accounting principle: - 934 - 934 - -
Net income 7,363 11,771 60% 7,864 6,841 -13%
Q107/Q106
Balance Sheet Data 2005 2006 2006/2005 1Q06 1Q07 % change
Total assets 967,629 1,117,186 15% 998,956 1,156,014 16%
Total shareholers' equity 54,407 69,882 28% 65,849 72,742 10%



Shin Kong Bank
Financial Summary

(NT$mn) YoY Q107/Q106
Statement of Income Data 2005 2006 % change Q12006 Q12007 % change
Interest income 12,846 11,732 -9% 3,085 2,983 -3%
Interest expense (4,021) (4,702) 17% (1,090) (1,326) 22%
Net interest income 8,825 7,030 -20% 1,995 1,657 -17%
Fee income 2,077 1,596 -23% 340 422 24%
Fee expense (577) (448) -22% (237) (119) -13%
Net fee income 1,499 1,147 -23% 203 303 50%
Gains on bill & securities 176 471 167% 45 50 9%
Gains recognized under equity method, net 80 114 42% (63) 39 -162%
Gains on foreign exchange, net 22 20 -11% ) 20 -386%
Other gains or losses , net 291 133 -54% 17 (13) -178%
Operating expense (6,492) (5,935) -9% (1,458) (1,441) -1%
Pre-provision income or loss 4,402 2,980 -32% 733 615 -16%
Provision expense (4,729) (10,745) 127% (1,992) (515) -74%
Income tax (expense) benefit 68 488 619% 282 (@) -102%
Net income (259) (7,276) 2714% (977) 93 -109%
YoY Q107/Q106
Balance Sheet 2005 2006 % change Q12006 Q12007 % change
Total assets 338,539 351,532 4% 336,443 357,113 6%
Total shareholders' equity 19,818 19,900 0% 18,658 20,012 7%
Total loans (net, exclude credit card) 204,764 232,307 13% 197,932 234,280 18%
Total deposits 284,423 286,922 1% 288,623 291,727 1%
Operating Metrics (cumulative) 2005 2006 Q12006 Q12007
Fee income ratio 14% 13% 9% 15%
Cost income ratio 60% 67% 68% 70%
Loan/deposit ratio(excl. credit card) 72% 81% 69% 80%
Loan/deposit ratio(incl. credit card) 7% 84% 73% 83%
Net interest margin 3.02% 2.38% 2.68% 2.08%
Net interest spread 3.03% 2.17% 2.98% 2.10%
Pre-provision earnings/assets 1.35% 0.86% 0.81% 0.69%
Pre-provision earnings/equity 22.15% 15.01% 14.47% 12.32%
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